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ORDINANCE NO.

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
DALLAS, TEXAS, AUTHORIZING THE ISSUANCE OF CITY
OF DALLAS, TEXAS, GENERAL OBLIGATION REFUNDING
AND IMPROVEMENT BONDS, SERIES 2024B, IN AN
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED
$410,000,000; LEVYING A TAX IN PAYMENT THEREOF;
AWARDING THE SALE THEREOF AND APPROVING
EXECUTION OF A PURCHASE AGREEMENT, A DEPOSIT
AGREEMENT AND AN ESCROW  AGREEMENT,;
APPROVING THE OFFICIAL STATEMENT; ENACTING
OTHER PROVISIONS RELATING TO THE SUBJECT

WHEREAS, pursuant to a special election held in the City of Dallas (the “City”) on
November 7, 2017, a majority of the duly qualified resident electors of the City voting at such
elections sustained propositions authorizing the City Council of the City (the “City Council”) to
issue general obligation bonds of the City for the purpose of providing funds for permanent
public improvements and public purposes, to-wit:

November 7, 2017 Election

$533,981,000

$261,807,000

$50,000,000

$48,750,000

$15,589,000

planning, designing, constructing, reconstructing, improving, extending,
reconfiguring, and expanding streets, off-street parking, circulation elements,
thoroughfares, freeways, intersections, alleys, medians, sidewalks, bridges, and
pedestrian and bike ways, including related storm drainage facilities and
improvements, signalization, pedestrian warning devices, signage, markings,
video roadside cameras, and other traffic and signal controls, street lighting,
pedestrian lighting, landscaping, streetscape and median improvements, railroad
crossing quiet zones and the related acquisition of land;

planning, designing, constructing, improving, renovating, repairing, replacing,
expanding and equipping park and recreation facilities and the acquisition of land
therefor;

planning, designing, constructing, renovating, repairing, replacing, improving,
expanding, and equipping facilities at Fair Park, including open space and
recreation facilities;

planning, designing, constructing, improving, renovating, repairing, replacing, and
expanding flood protection and storm drainage facilities and improvements,
erosion control, including necessary and appropriate relocation of utilities and the
acquisition of land related thereto;

planning, designing, constructing, renovating, repairing, replacing, improving,
expanding and equipping library facilities and the acquisition of land therefor;
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$14,235,000

$32,081,000

$18,157,000

$55,400,000

$20,000,000

planning, designing, constructing, renovating, repairing, replacing, improving,
expanding and equipping cultural and performing arts facilities and the acquisition
of land therefor;

planning, designing, constructing, renovating, repairing, replacing, improving,
expanding and equipping public safety facilities, including police substations, fire
stations, police and fire training and related facilities and the acquisition of land
therefor,

renovating, repairing, improving: expanding and equipping City Hall and City
service and administrative facilities, including repair, replacement, and
improvement of roofs, mechanical, electrical, plumbing, air conditioning, heating
and ventilation equipment and systems, and improvements required by the
Americans with Disabilities Act and other applicable laws;

providing funds for promoting economic development throughout the city,
through planning, designing, constructing, improving, extending and expanding
public street, utility, and other infrastructure facilities, including the acquisition of
land therefor, and through the city's programs for economic development and
housing including the acquisition of improved and unimproved properties, the
demolition of existing structures, making grants of bond proceeds and otherwise
providing assistance for private commercial, industrial, retail, residential and
mixed-use development, neighborhood revitalization projects, and mixed income
development;

Providing funds for permanent public improvements; to-wit: planning, designing,
constructing, renovating, repairing, replacing, improving, expanding, and
equipping facilities to serve the homeless population in the city, including
permanent, supportive and transitional housing;

WHEREAS, the City Council has determined to issue for their respective purposes such
of the aforesaid authorized but unissued bonds as are hereinafter provided to be issued, a
tabulation showing the amount of bonds authorized, the amounts previously issued, the amounts
authorized to be issued pursuant to this Ordinance (the “Ordinance”) for the purposes indicated,
and the balance remaining for future bond issues, as follows:
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Amount Commercial Amount

Previously Paper Issued and Being Unissued

Purpose Amount Voted Issued Outstanding Issued® Balance®
November 7, 2017 Election:
Street and $533,981,000 $502,225,000 $0 $31,756,000 $0
Transportation
Improvements
Park and Recreation 261,807,000 188,836,000 0 72,971,000 0
Facilities
Fair Park 50,000,000 47,420,000 0 2,580,000 0
Improvements
Flood Protection 48,750,000 37,660,000 0 11,090,000 0
and Storm Drainage
Library Facilities 15,589,000 15,589,000 0 0 0
Cultural and 14,235,000 14,235,000 0 0 0
Performing Arts
Facilities
Public Safety 32,081,000 30,039,000 0 2,042,000 0
Facilities
City Hall, City 18,157,000 11,286,000 0 6,871,000 0
Service and
Administrative
Facilities
Economic 55,400,000 47,912,000 0 7,488,000 0
Development
Programs and
Infrastructure
Homeless Facilities 20,000,000 20,000,000 0 0 0

TOTALS $1,050,000,000 $915,202,000 $0 $134,798,000 $0

LAmount may include premium allocated against voted authorization, as set forth in the Pricing Certificate. Additionally, the amount of the voted
authorization may be reduced or reallocated as determined by the Authorized Officer and provided in the Pricing Certificate.
2 This amount may be increased as provided in the Pricing Certificate if the amount being issued is reduced.

WHEREAS, there are presently outstanding certain general obligation bonds (the
“Refunded Bonds”) of the City, which are secured by and payable from ad valorem taxes levied
on property within the City in an amount sufficient to pay principal of and interest on such
obligations as they become due within the limits prescribed by law; and

WHEREAS, the City now desires to refund such obligations described on Schedule |
hereto; and

WHEREAS, the City Council desires to delegate to the Authorized Officer, pursuant to
Chapter 1207, Texas Government Code, as amended (“Chapter 1207”’) and Chapter 1371, Texas
Government Code, as amended (“Chapter 1371”), and the parameters of this Ordinance, the

-3-
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authority to approve the amount, the number of series, the interest rate, the price and terms of the
bonds authorized hereby and to otherwise take such actions as are necessary and appropriate to
effect the sale of the bonds and to select the specific maturities or series of Refunded Bond
Candidates to be refunded; and

WHEREAS, Chapter 1207 authorizes the City to issue refunding bonds for the purpose of
refunding or defeasing the Refunded Bonds in advance of their maturities, and to accomplish
such refunding or defeasance by depositing directly with a paying agent for the Refunded Bonds
(or other qualified escrow agent), the proceeds of such refunding bonds, together with other
available funds, in an amount sufficient to provide for the payment or redemption of the
Refunded Bonds, and provides that such deposit shall constitute the making of firm banking and
financial arrangements for the discharge and final payment or redemption of the Refunded
Bonds; and

WHEREAS, Chapter 1207 further authorizes the City to enter into an escrow agreement
with a commercial bank with respect to the safekeeping, investment, reinvestment,
administration and disposition of any such deposit, upon such terms and conditions as the City
and such bank may agree, provided that such deposits may be invested and reinvested only in
investments permitted under Chapter 1207 and the ordinances authorizing the Refunded Bonds,
and which shall mature and bear interest payable at such times and in such amounts as will be
sufficient to provide for the scheduled payment or prepayment of the Refunded Bonds; and

WHEREAS, the Escrow Agreement hereinafter authorized constitutes an escrow
agreement of the kind authorized and permitted by said Chapter 1207; and

WHEREAS, upon the issuance of the refunding bonds herein authorized and the deposit
of funds referred to above, the Refunded Bonds shall no longer be regarded as being outstanding,
except for the purpose of being paid pursuant to such deposit, and the pledges, liens, trusts and
all other covenants, provisions, terms and conditions of the orders authorizing the issuance of the
Refunded Bonds shall be, with respect to the Refunded Bonds, discharged, terminated and
defeased; and

WHEREAS, with respect to the Refunded Bonds, the City Council hereby finds and
determines that the issuance of the refunding bonds will result in a net present value debt service
savings as set forth in the Pricing Certificate and that such benefit is sufficient consideration for
the refunding of the Refunded Bonds; and

WHEREAS, pursuant to Chapters 1207 and 1371 and the parameters set forth in this
Ordinance, the City desires to delegate the authority to effect the sale of the Bonds from time to
time to the Authorized Officer; and

WHEREAS, the meeting at which this Ordinance is considered is open to the public as
required by law, and public notice of the time, place, and purpose of said meeting was given as
required by Chapter 551, Texas Government Code, as amended,;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF DALLAS, TEXAS:
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ARTICLE |

DEFINITIONS AND OTHER PRELIMINARY MATTERS

Section 1.01. Definitions. Unless otherwise expressly provided or unless the context
clearly requires otherwise in this Ordinance, the following terms shall have the meanings
specified below:

“Authorized Officer” means the City Manager of the City, and in his or her absence, any
Assistant City Manager.

“Bond” means any of the Bonds.
“Bonds” means the City’s bonds designated in Section 3.01.

“Business Day” means a day that is not a Saturday, Sunday, legal holiday or other day on
which banking institutions in the City where the Designated Payment/Transfer Office is located
are required or authorized by law or executive order to close.

“Charter” means the Home Rule Charter of the City, as amended.
“City” means the City of Dallas, Texas.

“City Council” means the governing body of the City of Dallas, Texas as identified in the
preamble to this Ordinance.

“Closing Date” means the date of the initial delivery of and payment for the Bonds.

“Code” means the Internal Revenue Code of 1986, as amended, and, with respect to a
specific section thereof, such reference shall be deemed to include (a) the Regulations
promulgated under such section, (b) any successor provision of similar import hereafter enacted,
(c) any corresponding provision of any subsequent Internal Revenue Code and (d) the
regulations promulgated under the provisions described in (b) and (c) including applicable
regulations, published rulings and court decisions.

“Construction Fund” means the construction fund established by Section 7.01 of this
Ordinance.

“Deposit Agreement” means the Deposit Agreement, if any, between the City and the
Paying Agent/Registrar for the Refunded Bonds, pertaining to the defeasance of the Refunded
Bonds, as listed in Schedule I.

“Designated Payment/Transfer Office” means (i) with respect to the initial Paying
Agent/Registrar named herein, its corporate trust office in St. Paul, Minnesota, and (ii) with
respect to any successor Paying Agent/Registrar, the office of such successor designated and
located as may be agreed upon by the City and such successor.
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“DTC” means The Depository Trust Company of New York, New York, or any
successor securities depository.

“DTC Participant” means brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations on whose behalf DTC was created to hold securities
to facilitate the clearance and settlement of securities transactions among DTC Participants.

“EMMA” means the Electronic Municipal Market Access System.

“Escrow Agreement” means the escrow agreement, if any, by and between the City and
the Escrow Agent relating to the Refunded Bonds.

“Escrow Fund” means the fund established by the Escrow Agreement to hold cash and
securities for the payment of debt service on the Refunded Bonds.

“Escrow Securities” means (1) direct noncallable obligations of the United States,
including obligations that are unconditionally guaranteed by the United States; (2) noncallable
obligations of an agency or instrumentality of the United States, including obligations that are
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date
hereof, are rated as to investment quality by a nationally recognized investment rating firm not
less than “AAA” or its equivalent; and (3) noncallable obligations of a state or an agency or a
county, municipality, or other political subdivision of a state that have been refunded and that, on
the date hereof, are rated as to investment quality by a nationally recognized investment rating
firm not less than “AAA” or its equivalent.

“Event of Default” means any event of default as defined in Section 10.01 of this
Ordinance.

“Financial Obligation” means a (a) debt obligation; (b) derivative instrument entered into
in connection with, or pledged as security or a source of payment for, an existing or planned debt
obligation; or (c) guarantee of a debt obligation or any such derivative instrument; provided that
“financial obligation” shall not include municipal securities (as defined in the Securities
Exchange Act of 1934, as amended) as to which a final official statement (as defined in the Rule)
has been provided to the MSRB consistent with the Rule.

“Fiscal Year” means such fiscal year as shall be prescribed by the Charter and which
under the existing Charter commences October 1 and ends September 30 of the following year.

“Initial Bond” means the initial Bond, described in Sections 3.04(d) and 6.02(d) of this
Ordinance.

“Interest and Sinking Fund” means the “City of Dallas, Texas, General Obligation
Refunding and Improvement Bonds, Series 2024B, Interest and Sinking Fund,” as established by
Section 7.01 of this Ordinance.

“Interest Payment Date” means the date or dates upon which interest on the Bonds is
scheduled to be paid until the maturity or prior redemption of the Bonds, such dates being

-6-
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February 15 and August 15 of each year, commencing on the date set forth in the Pricing
Certificate.

“MSRB” means the Municipal Securities Rulemaking Board.

“Original Issue Date” means the date designated as such in Section 3.02(a) of this
Ordinance.

“Owner” means the person who is the registered owner of a Bond or Bonds, as shown in
the Register.

“Paying Agent/Registrar” means the Paying Agent as set forth in the Pricing Certificate,
any successor thereto or any entity which is appointed as and assumes the duties of paying
agent/registrar as provided in this Ordinance.

“Pricing Certificate” means a certificate or certificates to be signed by the Authorized
Officer.

“Purchase Agreement” means one or more bond purchase agreements described in
Section 12.01(b) of this Ordinance.

“Purchaser(s)” means the initial purchasers of the Bonds in a competitive sale.

“Record Date” means the last Business Day of the month next preceding an Interest
Payment Date.

“Refunded Bonds” means those bonds of the City designated as such in the Pricing
Certificate from the list of Refunded Bond Candidates described in Schedule | attached hereto.

“Refunded Bond Candidates” means the obligations of the City set forth in Schedule .

“Register” means the Register specified in Section 3.06(a) of this Ordinance.

“Regulations” means the applicable proposed, temporary or final Treasury Regulations
promulgated under the Code or, to the extent applicable to the Code, under the Internal Revenue

Code of 1954, as such regulations may be amended or supplemented from time to time.

“Representation Letter” means the Blanket Letter of Representations between the City
and DTC applicable to the Bonds.

“Representative” means the representative for the Underwriters named in the Purchase
Agreement.

“Rule” means SEC Rule 15¢2-12, as amended from time to time.
“SEC” means the United States Securities and Exchange Commission.
“Special Payment Date” means the Special Payment Date prescribed by Section 3.03(b).

-7-
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“Special Record Date” means the Special Record Date prescribed by Section 3.03(b).
“Term Bonds” has the meaning set forth in Section 4.03 hereof.

“Unclaimed Payments” means money deposited with the Paying Agent/Registrar for the
payment of principal of or interest on the Bonds as the same come due and payable or money set
aside for the payment of Bonds duly called for redemption prior to maturity, and remaining
unclaimed by the Owners of such Bonds for 90 days after the applicable payment or redemption
date.

“Underwriters” mean the Underwriters of the Bonds in a negotiated sale, as identified in
the Purchase Agreement set forth in Section 12.01(b) herein.

Section 1.02. Findings. The declarations, determinations and findings declared, made
and found in the preamble to this Ordinance are hereby adopted, restated and made a part of the
operative provisions hereof.

Section 1.03. Table of Contents, Titles and Headings. The table of contents, titles and
headings of the Articles and Sections of this Ordinance have been inserted for convenience of
reference only and are not to be considered a part hereof and shall not in any way modify or
restrict any of the terms or provisions hereof and shall never be considered or given any effect in
construing this Ordinance or any provision hereof or in ascertaining intent, if any question of
intent should arise.

Section 1.04. Interpretation.

@ Unless the context requires otherwise, words of the masculine gender shall be
construed to include correlative words of the feminine and neuter genders and vice versa, and
words of the singular number shall be construed to include correlative words of the plural
number and vice versa.

(b) This Ordinance and all the terms and provisions hereof shall be liberally
construed to effectuate the purposes set forth herein and to sustain the validity of this Ordinance.

(©) Article and section references shall mean references to articles and sections of this
Ordinance unless designated otherwise.

ARTICLE Il

SECURITY FOR THE BONDS

Section 2.01. Tax Levy for Payment of the Bonds.

€)) The City Council hereby declares and covenants that it will provide and levy a tax
legally and fully sufficient for payment of the Bonds, it having been determined that the existing
and available taxing authority of the City for such purpose is adequate to permit a legally
sufficient tax in consideration of all other outstanding obligations of the City.
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(b) In order to provide for the payment of the debt service requirements of the Bonds,
being (i) the interest on the Bonds and (ii) a sinking fund for their payment at maturity or a
sinking fund of two percent per annum (whichever amount is the greater), there is hereby levied
for the current year and each succeeding year thereafter while the Bonds or interest thereon
remain outstanding and unpaid, a tax within legal limitations on each $100 assessed valuation of
taxable property in the City that is sufficient to pay such debt service requirements, full
allowance being made for delinquencies and costs of collection.

(© The tax levied by this Section shall be assessed and collected each year and
applied to the payment of the debt service requirements on the Bonds, and the tax shall not be
diverted to any other purpose.

(d) Said ad valorem tax, the collections therefrom, and all amounts on deposit in or
required hereby to be deposited to the Interest and Sinking Fund for the Bonds are hereby
pledged and committed irrevocably to the payment of the principal of and interest on the Bonds
when and as due and payable in accordance with their terms and this Ordinance.

(e If the liens and provisions of this Ordinance shall be discharged in a manner
permitted by Article XI hereof, then the collection of such ad valorem tax may be suspended or
appropriately reduced, as the facts may permit, and further deposits to the Interest and Sinking
Fund may be suspended or appropriately reduced, as the facts may permit. In determining the
aggregate principal amount of outstanding Bonds, there shall be subtracted the amount of any
Bonds that have been duly called for redemption and for which money has been deposited in
accordance with Article X1 herein.

ARTICLE Il

AUTHORIZATION; GENERAL TERMS AND PROVISIONS REGARDING THE
BONDS

Section 3.01. Authorization. One or more series or subseries of the City’s bonds, as
may be designated and having such title or titles as may be specified in the respective Pricing
Certificates for each such series or subseries, are hereby authorized to be issued and delivered,
from time to time, in accordance with the Constitution and laws of the State of Texas, including
particularly Chapters 1207, 1371 and 1331, Texas Government Code, as amended (“Chapter
1331”). The designation for each such series or subseries of Bonds shall contain information
identifying the Bonds as “City of Dallas, Texas General Obligation Refunding and Improvement
Bonds” or such other designations as are set forth in the Pricing Certificate. The Bonds shall be
issued in the aggregate principal amounts designated in a Pricing Certificate for the public
purpose of providing funds: (i) for various permanent public improvements and public purposes,
all as set forth in the preamble hereof, (ii) to refund the Refunded Bonds and (iii) to pay the
costs incurred in connection with the issuance of each series of Bonds (including, without
limitation, Underwriters’ discount in a negotiated sale), under and by virtue of Chapters 1207,
1331 and 1371 and pursuant to Chapter XXI of the Charter of the City. The Authorized Officer
is hereby authorized and directed to modify the titles of each series to the extent that, in the
judgment of the Authorized Officer, it is necessary or appropriate. The final title and principal
amount of each series Bonds shall be determined by the Authorized Officer, based on market
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conditions in the discretion of the Authorized Officer, and set forth in the Pricing Certificate.
The Bonds shall be issued in the number of series and aggregate principal amount per series
designated in the Pricing Certificate, provided that the aggregate principal amount of the Bonds
issued for the purpose described in (i) above shall not exceed $134,798,000 and the aggregate
principal amount of Bonds issued for the purpose described in (ii) above shall not exceed
$275,202,000. The aggregate principal amount of all of the Bonds shall not exceed
$410,000,000.

Section 3.02. Date, Denomination, Maturities, Numbers and Interest.

@ The Bonds shall have the Original Issue Date set forth in the Pricing Certificate,
shall be in fully registered form, without coupons, in the denomination of $5,000 or any integral
multiple thereof, and shall be numbered separately from one upward or such other designation
acceptable to the City and the Paying Agent/Registrar, except the Initial Bond, which shall be
numbered T-1.

(b) The Bonds shall mature on February 15 in the years, at the interest rates and in the
principal amounts set forth in the Pricing Certificate.

(©) Interest on each Bond shall accrue from the later of the Original Issue Date (or the
date of their delivery to the Purchasers, as set forth in the Pricing Certificate) or the most recent
Interest Payment Date to which interest has been paid or provided for at the per annum rates of
interest specified in the Pricing Certificate. Such interest shall be payable on each Interest
Payment Date until the principal amount shall have been paid or provision for such payment
shall have been made, and shall be computed on the basis of a 360-day year of twelve 30-day
months.

Section 3.03. Medium, Method and Place of Payment; Unclaimed Payments.

@ The principal of and interest on the Bonds shall be paid in lawful money of the
United States of America.

(b) Interest on the Bonds shall be payable to the Owners whose names appear in the
Register at the close of business on the Record Date; provided, however, in the event of
nonpayment of interest on a scheduled Interest Payment Date and for 30 days thereafter, a new
record date for such interest payment (a “Special Record Date™) shall be established by the
Paying Agent/Registrar, if and when funds for the payment of such interest have been received
from the City. Notice of the Special Record Date and of the scheduled payment date of the past
due interest (the “Special Payment Date,” which shall be 15 days after the Special Record Date)
shall be sent at least five Business Days prior to the Special Record Date by United States mail,
first class, postage prepaid, to the address of each Owner of a Bond appearing on the Register at
the close of business on the last Business Day next preceding the date of mailing of such notice.

(©) Interest on the Bonds shall be paid by check (dated as of the Interest Payment
Date) and sent by the Paying Agent/Registrar to the person entitled to such payment, first class
United States mail, postage prepaid, to the address of such person as it appears in the Register, or
by such other customary banking arrangements acceptable to the Paying Agent/Registrar and the
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person to whom interest is to be paid; provided, however, that such person shall bear all risk and
expenses of such other customary banking arrangements.

(d) The principal of each Bond shall be paid to the person in whose name such Bond
is registered on the due date thereof (whether at the maturity date or the date of prior redemption
thereof) upon presentation and surrender of such Bond at the Designated Payment/Transfer
Office.

(e If the date for the payment of the principal of or interest on any Bond is a
Saturday, Sunday, legal holiday, or a day on which banking institutions in the City where the
Designated Payment/Transfer Office is located are authorized by law or executive order to close,
then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday,
legal holiday, or day on which such banking institutions are authorized to close; and payment on
such date shall have the same force and effect as if made on the original date payment was due.

()] Unclaimed Payments shall be segregated in a special account and held in trust,
uninvested by the Paying Agent/Registrar, for the account of the Owner of the Bonds to which
the Unclaimed Payments pertain. Subject to the provisions of Title 6, Texas Property Code, as
amended, Unclaimed Payments remaining unclaimed by the Owners entitled thereto for three
years after the applicable payment or redemption date shall be applied to the next payment or
payments on the Bonds thereafter coming due and, to the extent any such money remains after
the retirement of all outstanding Bonds, shall be paid to the City to be used for any lawful
purpose. Thereafter, neither the City, the Paying Agent/Registrar nor any other person shall be
liable or responsible to any Owners of such Bonds for any further payment of such unclaimed
moneys or on account of any such Bonds, subject to any applicable escheat law or similar law.

Section 3.04. Execution and Initial Registration.

@ The Bonds shall be executed on behalf of the City by the Mayor and
countersigned by the City Secretary and the City Manager, by their manual or facsimile
signatures, and the official seal of the City shall be impressed or placed in facsimile thereon.
Any facsimile signatures on the Bonds shall have the same effect as if each of the Bonds had
been signed manually and in person by each of said officers, and such facsimile seal on the
Bonds shall have the same effect as if the official seal of the City had been manually impressed
upon each of the Bonds.

(b) In the event that any officer of the City whose manual or facsimile signature
appears on the Bonds ceases to be such officer before the authentication of such Bonds or before
the delivery thereof, such manual or facsimile signature nevertheless shall be valid and sufficient
for all purposes as if such officer had remained in such office.

(c) Except as provided below, no Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit of this Ordinance unless and until there appears thereon the
Certificate of Paying Agent/Registrar substantially in the form provided in this Ordinance, duly
authenticated by manual execution of the Paying Agent/Registrar. It shall not be required that
the same authorized representative of the Paying Agent/Registrar sign the Certificate of Paying
Agent/Registrar on all of the Bonds. In lieu of the executed Certificate of Paying
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Agent/Registrar described above, the Initial Bond delivered on the Closing Date shall have
attached thereto the Comptroller’s Registration Certificate substantially in the form provided in
this Ordinance, manually executed by the Comptroller of Public Accounts of the State of Texas
or by his duly authorized agent, which certificate shall be evidence that the Initial Bond has been
duly approved by the Attorney General of the State of Texas and that it is a valid and binding
obligation of the City, and has been registered by the Comptroller.

(d) On the Closing Date, the typewritten Initial Bond representing the entire principal
amount of the Bonds, payable in stated installments to the Purchaser or the Representative or its
designee, executed by manual or facsimile signature of the Mayor and countersigned by manual
or facsimile signatures of the City Secretary and the City Manager, approved by the Attorney
General, and registered and manually signed by the Comptroller of Public Accounts will be
delivered to the Purchaser or the Representative or its designee. Upon payment for the Initial
Bond, the Paying Agent/Registrar shall cancel the Initial Bond and deliver to DTC on behalf of
the Purchaser or the Representative registered definitive Bonds as described in Section 3.10(a).
To the extent the Paying Agent/Registrar is eligible to participate in DTC’s FAST System, as
evidenced by agreement between the Paying Agent/Registrar and DTC, the Paying
Agent/Registrar shall hold the definitive Bonds in safekeeping for DTC.

Section 3.05. Ownership.

@ The City, the Paying Agent/Registrar and any other person may treat the person in
whose name any Bond is registered as the absolute owner of such Bond for the purpose of
making and receiving payment of the principal thereof and premium, if any, thereon, for the
further purpose of making and receiving payment of the interest thereon (subject to the
provisions herein that interest is to be paid to the person in whose name the Bond is registered on
the Record Date or on the Special Record Date, as applicable), and for all other purposes,
whether or not such Bond is overdue, and neither the City nor the Paying Agent/Registrar shall
be bound by any notice or knowledge to the contrary.

(b) All payments made to the person deemed to be the Owner of any Bond in
accordance with this Section shall be valid and effectual and shall discharge the liability of the
City and the Paying Agent/Registrar upon such Bond to the extent of the sums paid.

Section 3.06. Reaqistration, Transfer and Exchange.

@ So long as any Bonds remain outstanding, the City shall cause the Paying
Agent/Registrar to keep at the Designated Payment/Transfer Office the Register in which,
subject to such reasonable regulations as it may prescribe, the Paying Agent/Registrar shall
provide for the registration and transfer of Bonds in accordance with this Ordinance.

(b) Registration of any Bond may be transferred in the Register only upon the
presentation and surrender thereof at the Designated Payment/Transfer Office for transfer of
registration and cancellation, together with proper written instruments of assignment, in form and
with guarantee of signatures satisfactory to the Paying Agent/Registrar, evidencing assignment
of the Bonds, or any portion thereof in any integral multiple of $5,000 for any one maturity, to
the assignee or assignees thereof, and the right of such assignee or assignees thereof to have the
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Bond or any portion thereof registered in the name of such assignee or assignees. No transfer of
any Bond shall be effective until entered in the Register. Upon assignment and transfer of any
Bond or portion thereof, a new Bond or Bonds will be issued by the Paying Agent/Registrar in
exchange for such transferred and assigned Bond. To the extent possible the Paying
Agent/Registrar will issue such new Bond or Bonds within not more than three Business Days
after receipt of the Bond to be transferred in proper form and with proper instructions directing
such transfer.

(c) Any Bond may be exchanged only upon the presentation and surrender thereof at
the Designated Payment/Transfer Office, together with a written request therefor duly executed
by the Owner or assignee or assignees thereof, or its or their duly authorized attorneys or
representatives, with guarantees of signatures satisfactory to the Paying Agent/Registrar, for a
Bond or Bonds of the same maturity and interest rate and in any authorized denomination and in
an aggregate principal amount equal to the unpaid principal amount of the Bond presented for
exchange. If a portion of any Bond is redeemed prior to its schedule maturity as provided herein,
a substitute Bond or Bonds having the same maturity date, bearing interest at the same rate, in
the denomination or denominations of any integral multiple of $5,000 of any one maturity at the
request of the Owner, and in an aggregate principal amount equal to the unredeemed portion
thereof, will be issued to the Owner upon surrender thereof for cancellation. To the extent
possible, a new Bond or Bonds shall be delivered by the Paying Agent/Registrar to the Owner of
the Bond or Bonds within not more than three Business Days after receipt of the Bond to be
exchanged in proper form and with proper instructions directing such exchange.

(d) Each Bond issued in exchange for any Bond or portion thereof assigned or
transferred shall have the same principal maturity date and shall bear interest at the same rate as
the Bond for which it is being exchanged. Each substitute Bond shall bear a letter and/or number
to distinguish it from each other Bond. The Paying Agent/Registrar shall exchange the Bonds as
provided herein, and each substitute Bond delivered in accordance with this Section shall
constitute an original additional contractual obligation of the City and shall be entitled to the
benefits and security of this Ordinance to the same extent as the Bond or Bonds in lieu of which
such substitute Bond or Bonds are delivered.

(e The City will pay the Paying Agent/Registrar’s reasonable and customary charge
for the initial registration or any subsequent transfer or exchange of Bonds, but the Paying
Agent/Registrar will require the Owner to pay a sum sufficient to cover any tax or other
governmental charge that is authorized to be imposed in connection with the registration, transfer
or exchange of a Bond. In addition, the City hereby covenants with the Owners of the Bonds
that it will (i) pay the reasonable and standard or customary fees and charges of the Paying
Agent/Registrar for its services with respect to the payment of the principal of and interest on the
Bonds, when due, and (ii) pay the fees and charges of the Paying Agent/Registrar for services
with respect to the transfer, registration and exchange of Bonds as provided herein.

() Neither the City nor the Paying Agent/Registrar shall be required to issue,
transfer, or exchange any Bond called for redemption, in whole or in part, within 45 days of the
date fixed for redemption; provided, however, such limitation shall not be applicable to an
exchange by the Owner of the uncalled principal balance of a Bond.
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Section 3.07. Cancellation and Authentication.

@) All Bonds paid in accordance with this Ordinance, and all Bonds in lieu of which
exchange Bonds or replacement Bonds are authenticated and delivered in accordance with this
Ordinance, shall be cancelled upon the making of proper records regarding such payment,
redemption, exchange or replacement. Cancelled Bonds shall be disposed of in accordance with
the requirements of the Securities and Exchange Act of 1934 and the regulations promulgated
thereunder.

(b) Each substitute Bond issued pursuant to the provisions of Sections 3.06 and 3.09
of this Ordinance, in exchange for or replacement of any Bond or Bonds issued under this
Ordinance, shall have printed thercon a Paying Agent/Registrar’s Certificate, in the form
hereinafter set forth. An authorized representative of the Paying Agent/Registrar shall, before
the delivery of any such Bond, manually sign and date such Certificate, and no such Bond shall
be deemed to be issued or outstanding unless such Certificate is so executed. No additional
ordinances, orders, or resolutions need be passed or adopted by the City Council or any other
body or person so as to accomplish the foregoing exchange or replacement of any Bond or
portion thereof, and the Paying Agent/Registrar shall provide for the printing, execution, and
delivery of the substitute Bonds in the manner prescribed herein, and said Bonds shall be of
customary type and composition and printed, typewritten, lithographed, mimeographed or
otherwise produced. Pursuant to Chapter 1201, Texas Government Code, the duty of exchange
or replacement of Bonds as aforesaid is hereby imposed upon the Paying Agent/Registrar, and,
upon the execution of the above Paying Agent/Registrar’s Authentication Certificate, the
exchanged or replaced Bonds shall be valid, incontestable, and enforceable in the same manner
and with the same effect as the Initial Bond which originally was delivered pursuant to this
Ordinance, approved by the Attorney General, and registered by the Comptroller of Public
Accounts.

(©) Bonds issued in exchange or replacement of any other Bond or portion thereof, (i)
shall be issued in fully registered form, without interest coupons, with the principal of and
interest on such Bonds to be payable only to the registered owners thereof, (ii) may be
transferred and assigned, (iii) may be exchanged for other Bonds, (iv) shall have the
characteristics, (v) shall be signed and sealed, and (vi) shall be payable as to principal and
interest, all as provided, and in the manner required or indicated, in the form of Bond set forth in
this Ordinance.

Section 3.08. Temporary Bonds.

€)) Following the delivery and registration of the Initial Bond and pending the
preparation of definitive Bonds, the proper officers of the City may execute and, upon the City’s
request, the Paying Agent/Registrar shall authenticate and deliver, one or more temporary Bonds
that are printed, lithographed, typewritten, mimeographed or otherwise produced, in any
denomination, substantially of the tenor of the definitive Bonds in lieu of which they are
delivered, without coupons, and with such appropriate insertions, omissions, substitutions and
other variations as the officers of the City executing such temporary Bonds may determine, as
evidenced by their signing of such temporary Bonds.
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(b) Until exchanged for Bonds in definitive form, such Bonds in temporary form shall
be entitled to the benefit and security of t